Top 10 Essential Business Expenses Every Owner Should Know

1.

Employee Wages and Benefits
Payroll costs typically represent one of the largest expenses for businesses. This
includes salaries, wages, employee benefit programs, and retirement plans.

2. Rent and Utilities

Business owners can deduct rental payments for their business space along with
associated utility costs. Remember to only deduct utility expenses directly related
to the business operations.

3. Vehicle and Transportation Expenses
Businesses can deduct costs related to operating and maintaining vehicles used for
business purposes, including fuel, maintenance, and insurance.

4. Insurance Costs
Various business insurance policies are deductible, protecting operations and
assets

5. Professional Services
Fees paid to attorneys, accountants, and other professional service providers are
deductible business expenses.

6. Travel and Meals
Business travel expenses are deductible, including lodging and transportation.
Business meals are 50% deductible.

7. Interest and Taxes
Businesses can deduct interest paid on business loans and various business-
related taxes and licenses.

8. Depreciation
Businesses can recover the cost of certain property through depreciation
deductions.



9. Supplies and Equipment
General operating supplies and equipment necessary for business operations are
deductible expenses

10. Marketing and Advertising Expenses

This includes costs for advertising in various media, promotional materials,
marketing campaigns, and other efforts to promote the business. Deductible
advertising expenses can include costs for:

- Print and digital advertisements

- Directory listings

- Marketing materials

- Website development and maintenance

- Social media marketing

- Promotional events

This completes the top 10 essential business expenses list, providing a
comprehensive overview of the most significant costs business owners should
anticipate and plan for.

This information is provided to you by Arrowhead Tax Service. We make every effort
to provide honest and accurate tax information. Please use your discretion before
making any decisions based on the information provided, every tax situation is
different. If you have any questions, please visit our office or call us at 937-543-
5770.



